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Introduction

1. The Internal Oversight Services Unit (IOS) of the Pan American Health
Organization transmits herewith its annual report for the calendar year 2006 for the
information of the 27th Pan American Sanitary Conference.

2. Financial Regulation XII establishes the mandate for the Director of the Pan
American Sanitary Bureau (PASB) to maintain an internal audit function which is
responsible for the review, evaluation, and monitoring of the adequacy and effectiveness
of the Organization’s overall systems of internal control. For this purpose, all systems,
processes, operations, functions, and activities within the Organization shall be subject to
such review, evaluation, and monitoring.

3. The Pan American Health Organization’s Internal Oversight Services Unit had
been a joint audit activity under the general authority of the Director-General of the
World Health Organization (WHO) and the Director of the PASB. During the terms of
the two previous directors of the PASB, discussions had taken place regarding a closer
oversight of the PAHO Internal Audit Services Unit by the Director of the Bureau. In
2002, the then-Director of the PASB chose to separate the PAHO internal audit function
from WHO’s Office of Internal Oversight Services.

4. In 2003, the newly-elected PASB Director reestablished the joint PAHO/WHO
coordination of the PAHO Internal Oversight Services (IOS) Unit with the desire to
ensure direct reporting of the IOS Unit to the Director of PASB. During 2006, PAHO
and WHO discussed the reporting lines of the three professional posts in the PAHO ISO
Unit. The PASB Director desired enhanced oversight of the IOS program in order to
ensure adequate review, evaluation, and monitoring of the overall systems of internal
control for the Organization’s $800 million in income per biennium, with approximately
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$100 million in funds of the World Health Organization and $700 million in funds of the
Pan American Health Organization.

5. In August 2006, the Director of the WHO Office of Internal Oversight Services
(WHO I0S) and the Director of PASB agreed that (1) WHO IOS would continue its
oversight of the WHO-funded projects in the Region of the Americas, similar to its role
in other WHO regions, through compliance audits and program implementation
evaluations, and (2) PAHO would assume the internal oversight of the PAHO-funded
projects through compliance audits and program implementation evaluations.

Internal Audit

6. The PAHO IOS Unit experienced a change during 2006 when the WHO 10S
Senior Auditor assigned to PAHO/AMRO unexpectedly resigned in February 2006 and
the PAHO IOS Auditor transferred to another PAHO unit in May 2006. Thus, the PAHO
IOS Unit entered into a state of significant transition.

7. In August 2006, the former PAHO IOS Auditor was asked to temporarily
collaborate with the audit function and perform field audits. In October 2006, a former
WHO senior auditor joined PAHO to also perform audits of the PAHO/WHO country
offices.

8. In order to address the internal audit work which had accumulated, the two
auditors initiated a risk assessment analysis of the country offices, including the views of
senior managers who were directly involved with the country offices, which resulted in a
revised risk assessment-based audit plan. Therefore, the IOS activities in 2006 pertain to
field audit visits to four PAHO/WHO Representations and one PAHO/WHO Center.
Those offices were Bolivia, Brazil, Jamaica, and Nicaragua, and the Caribbean Food and
Nutrition Institute (CFNI) in Jamaica.

9. During May and June 2007, the charter, mission, risk assessment plan,
responsibilities and staffing of the PAHO 10S Unit were reviewed with the support of the
WHO 1I0S Office and an external consultant who specializes in audit services. The
PAHO I0S Auditor formally returned to the IOS Unit in April 2007. The position of
Evaluation Officer has been advertised and will move to a selection committee during the
summer 2007. The post of Chief of the PAHO IOS Unit has been advertised and is
expected to proceed to a selection committee in August 2007. It is envisioned that the
charter, mission, risk assessment plan, responsibilities, and staffing of the IOS Unit will
be completed during the summer of 2007.
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Audit and Evaluation Results

10.  Regardless of the limited audit work undertaken during 2006, the overall results
in the control processes, risk management and compliance with PAHO/WHO financial
rules and regulations in the field offices visited were generally satisfactory. Areas where
improvements could be made were recommended to management at Headquarters and
field offices. Positive replies were received from management on implementation of audit
recommendations.

11.  An area of previous concern and almost universal to all PAHO/WHO field offices
has been the letters of agreement which are a common means to transfer funds to
institutions or entities in the delivery of technical cooperation.

12.  Previously, it was indicated that two factors, the lack of a process owner and
weaknesses relating to information technology, affected the effectiveness in the
managing of letters of agreement.

13. Based on internal audit recommendations, the PASB Director designated, at the
beginning of 2007, a business owner who has the overall responsibility, among others,
for:

. overall compliance with the terms of the letters of agreement;
. maintaining the registry for all letters of agreement;
. monitoring the responsible technical officer’s follow up of submission of the

required administrative and technical reports by the grantee; and
. approval for payment terms.
Follow-up and Implementation
14. The 10S Unit monitors the implementation of all its audit recommendations and
verifies the reported implementation during the subsequent audit visits. The IOS staff
notes the timeliness of the implementation of audit recommendations.

External Auditor

15. The IOS Unit maintains close contact with the PAHO External Auditor. The
audit work is coordinated in order to avoid duplication of efforts.
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Overview of Audits Undertaken and/or Responded to during 2006

16.  During 2006, the Pan American Health Organization experienced and/or
responded to 21 audits or evaluations initiated by PAHO’s Internal Oversight Services
Unit, WHO’s Office of Internal Oversight Services, and the National Audit Office of the
United Kingdom of Great Britain and Northern Ireland (PAHO’s External Auditor). This
total is comprised of two evaluations and 19 financial/administrative audits.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


